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Key observations

 • March was another strong month for risk assets, particularly in the U.S. as vaccine manufacturing and distribution ramped up 

 • Loosening COVID restrictions, coupled with the new $1.9 trillion stimulus bill, supported increased business activity and 
rising inflation expectations

 • We remain constructive on risk assets but acknowledge that equity valuations are elevated, interest rates are low, and credit 
spreads are tight

Market recap

Global Equities ended the first quarter with solid returns in 
March, led by sectors more sensitive to economic growth (i.e., 
industrials, materials, consumer discretionary). Private sector 
business activity was strong, led by service providers, however, 
manufacturing PMI for March recorded its second highest 
reading on record despite production reportedly being held 
back by supply shortages. Accommodative monetary policy 
took a backseat on March 11 when the American Rescue Plan 
Act (ARPA), a $1.9 trillion stimulus program aimed at supporting 
households and businesses during the transition toward more 
normal economic activity, was signed. While an uneven global 
economic recovery caused some supply chain disruptions, 
continued government stimulus reinforced further improvement 
and a generally optimistic tone. However, inflation is starting to 
garner more attention. The Federal Reserve lifted its inflation 
estimate 0.4 percent to 2.2 percent during the quarter; and 
market-implied, 10-year inflation expectations also continued to 
tick higher. Still, in our view, a backdrop of rising inflation alongside 
economic growth should be supportive of risk assets. 

U.S. equities (Russell 3000 Index) returned 3.6 percent in 
March and 6.3 percent for the quarter. A strong and improving 
economic backdrop helped value-oriented stocks significantly 
outpace their growth counterparts. Abroad, the MSCI EAFE 
rose 2.3 percent in March and 3.5 percent for the quarter, while 
emerging market stocks fell 1.5 percent in March but still closed 
the first quarter up 2.3 percent. Real assets benefitted from 
higher inflation expectations, returning 1.5 percent in March and 
3.3 percent for the quarter. Meanwhile, the U.S. Treasury yield 
curve steepened (longer-term rates rose more than shorter-
term rates) as inflation expectations pulled nominal yields higher. 
The Bloomberg Barclays Aggregate Index, a proxy for returns 
on Treasury and investment grade corporate bonds, was down 
1.2 percent in March and shed 3.4 percent for the quarter. The 
Barclays U.S. High Yield Index, comprised of lower-grade debt 
issues, benefitted from a lower sensitivity to rising rates and 
tightening credit spreads. The Index ended March slightly higher 
and rose 0.8 percent in the first quarter.

Economic Growth Accelerated in March 

U.S. business activity registered a substantial increase at the end 
of the first quarter. The IHS Markit Flash Services PMI—a survey 
of private company executives—ticked up 0.5 in March to 59.1, 
signaling the strongest output expansion since June 2014. A rise in 
new orders contributed to the acceleration amid stronger demand 
and looser COVID-19 restrictions in some states. Manufacturing 
output remained strong but was hampered by raw material 
shortages caused by supply chain disruptions. However, the 
U.S. manufacturing sector registered its sharpest upturn in new 
business in almost seven years. The confluence of inventory 
restocking on a global scale amid an ongoing recovery in global 
supply chains spurred the sharpest increase of input costs in nearly 
a decade. However, as mobility increases and personal consumption 
normalizes, continued economic growth and moderating 
inflationary pressures should benefit global equities, broad real 
assets, and fixed income spread sectors such as corporate debt.

U.S. IHS Markit PMI Index
The March reading accelerated to 59.1 on strong client demand 
led by record new orders for consumer goods.

ECONOMIC ACTIVITY ACCELERATES HEADING INTO SPRING   
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Sources: Bloomberg, IHS Markit



Total Business: Inventory-to-Sales Ratio falls to 1.26
Surging client demand and supply constraints means less 
inventory for producers and may put upward pressure on prices.

Market Outlook

Positive vaccine developments and faster distribution were a 
tailwind for risk markets through the first quarter, particularly in 
the U.S. Those efforts remain a key focus as investors evaluate 
how further reopening measures will impact certain regions, 
industries, and support global growth. Despite the optimism and 
encouraging economic reports, we expect fiscal and monetary 
policy to remain accommodative in the near-term. The rebound 
from the March 2020 lows was nothing short of remarkable, 
but as the Fed reiterated at its last monetary policy meeting, 
the road to a full recovery is a long one. And although we are 
generally constructive on the economic picture, historically high 
equity valuations amid historically low interest rates warrants 
some caution.

Source: Bloomberg



Fixed Income (March)

– Rising intermediate and long-dated 
Treasury rates

+ Stimulus for state and local 
governments supported municipal 
bonds

– U.S. dollar strength hurt emerging 
markets

Equities (March)

+ Wide-scale vaccination efforts 
spurred optimism for synchronized 
global growth

– U.S. dollar strength hurt emerging 
markets

Real assets and alternatives  
(March)

+ Notable rebound in retail and 
residential REITs

– Stronger U.S. dollar hurt foreign 
investor purchasing power for dollar-
denominated commodities

Asset class performace

See disclosures for list of indices representing each asset class. Past performance does not indicate future performance and 
there is a possibility of a loss.

*Hedge fund returns are lagged 1 month.  Sources:  Bloomberg, J.P. Morgan, Russell, MSCI, FTSE Russell, Alerian.  Hedge Funds returns as of 2/28/21.   
All other returns as of 3/31/21.
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Fixed income market update

U.S. Treasury Curve
U.S. Treasuries sold off in March with the 10-year and 30-year rates rising 34bps and 26bps, respectively.

Index Performance Attribution (March 2021)
The rise in Treasury yields drove total returns for the month of March with most fixed income indices in negative territory.

Credit Market Spreads – Trailing 5 Years
Despite volatile and rising Treasury yields, spreads held in fairly well and benefitted from the continued demand for yield in fixed 
income markets. Vaccine optimism and improving economic data also supported spreads, particularly the high-yield index, which 
closed the month 20bps tighter.

Source:  Bloomberg

Source:  Bloomberg

Past performance does not indicate future performance and there is a possibility of a loss



Market Capitalization and Style Performance (March 2021)
Value stocks outperformed growth stocks across regions. Within emerging markets, Chinese tech-stocks faltered amid 
increasing concerns of more regulation.

U.S. Equities – Contribution to Return by Sector (March 2021)
Stocks advanced across industries on vaccine distribution improvement and continued reopening measures.

Equity market update

Source:  S&P, Russell, MSCI.

Source:  S&P

See disclosures for list of indices representing each asset class. Past performance does not indicate future performance and 
there is a possibility of a loss.



Real Assets Performance
A strengthening U.S. dollar weighed on global commodities as the dollar-denominated assets became more expensive for  
foreign investors.

REIT Sector Performance
All REIT sectors generated positive returns in March on continued vaccine optimism and in anticipation of more economic 
reopening in the U.S.

Alternatives market update

Source:  Bloomberg as of 3/31/21.

Source:  FTSE as of 3/31/21.

See disclosures for list of indices representing each asset class. Past performance does not indicate future performance and 
there is a possibility of a loss.



Global fixed income markets MTD YTD 1YR 3YR 5YR 7YR 10YR 15YR

Bloomberg Barclays 1-3-Month T-Bill 0.0% 0.0% 0.1% 1.4% 1.1% 0.8% 0.6% 1.1%

Bloomberg Barclays US TIPS -0.2% -1.5% 7.5% 5.7% 3.9% 3.4% 3.4% 4.4%

Bloomberg Barclays Municipal Bond (5 Year) 0.4% -0.3% 5.1% 3.9% 2.5% 2.6% 2.9% 3.7%

Bloomberg Barclays HY Muni 1.1% 2.1% 15.0% 7.3% 6.4% 6.3% 7.1% 5.4%

Bloomberg Barclays US Aggregate -1.2% -3.4% 0.7% 4.7% 3.1% 3.3% 3.4% 4.3%

Bloomberg Barclays U.S. Corporate High Yield 0.1% 0.8% 23.7% 6.8% 8.1% 5.4% 6.5% 7.4%

Bloomberg Barclays Global Aggregate ex-US Hedged 0.2% -1.9% 1.5% 3.9% 3.3% 4.0% 4.2% 4.2%

Bloomberg Barclays Global Aggregate ex-US Unhedged -2.4% -5.3% 7.2% 1.1% 2.1% 0.9% 1.3% 3.3%

Bloomberg Barclays U.S. Long Gov / Credit -3.6% -10.4% -2.1% 7.1% 5.5% 6.1% 7.0% 6.9%

JPMorgan GBI-EM Global Diversified -3.1% -6.7% 13.0% -0.8% 3.1% 0.2% 0.5% 4.3%

Global equity markets MTD YTD 1YR 3YR 5YR 7YR 10YR 15YR

S&P 500 4.4% 6.2% 56.3% 16.8% 16.3% 13.6% 13.9% 10.0%

Dow Jones Industrial Average 6.8% 8.3% 53.8% 13.6% 16.0% 13.1% 13.1% 10.3%

NASDAQ Composite 0.5% 3.0% 73.5% 24.6% 23.5% 19.2% 18.3% 13.5%

Russell 3000 3.6% 6.3% 62.5% 17.1% 16.6% 13.4% 13.8% 10.0%

Russell 1000 3.8% 5.9% 60.6% 17.3% 16.6% 13.6% 14.0% 10.2%

Russell 1000 Growth 1.7% 0.9% 62.7% 22.8% 21.0% 17.5% 16.6% 12.4%

Russell 1000 Value 5.9% 11.2% 56.1% 10.9% 11.7% 9.4% 11.0% 7.7%

Russell Mid Cap 2.7% 8.1% 73.6% 14.7% 14.7% 11.6% 12.5% 9.8%

Russell Mid Cap Growth -1.9% -0.6% 68.6% 19.4% 18.4% 14.4% 14.1% 10.9%

Russell Mid Cap Value 5.2% 13.0% 73.7% 10.7% 11.6% 9.3% 11.1% 8.6%

Russell 2000 1.0% 12.7% 94.8% 14.7% 16.3% 11.0% 11.7% 8.8%

Russell 2000 Growth -3.1% 4.9% 90.2% 17.1% 18.6% 12.7% 13.0% 10.0%

Russell 2000 Value 5.2% 21.2% 97.0% 11.5% 13.5% 8.9% 10.0% 7.4%

MSCI ACWI 2.7% 4.6% 54.6% 12.1% 13.2% 9.4% 9.1% 7.0%

MSCI ACWI ex. U.S. 1.3% 3.5% 49.4% 6.5% 9.8% 5.3% 4.9% 4.5%

MSCI EAFE 2.3% 3.5% 44.6% 6.0% 8.8% 4.8% 5.5% 4.1%

MSCI EAFE Growth 1.2% -0.6% 42.6% 9.8% 10.8% 7.2% 7.2% 5.5%

MSCI EAFE Value 3.4% 7.4% 45.7% 1.8% 6.6% 2.2% 3.7% 2.6%

MSCI EAFE Small Cap 2.2% 4.5% 62.0% 6.3% 10.5% 7.4% 8.0% 5.7%

MSCI Emerging Markets -1.5% 2.3% 58.4% 6.5% 12.1% 6.6% 3.7% 5.9%

Alternatives MTD YTD 1YR 3YR 5YR 7YR 10YR 15YR

Consumer Price Index* 0.4% 0.6% 1.7% 1.8% 2.1% 1.6% 1.7% 1.9%

FTSE NAREIT Equity REITs 4.6% 8.9% 37.8% 9.5% 5.3% 7.7% 8.6% 6.1%

S&P Developed World Property x U.S. 1.6% 2.2% 33.8% 3.1% 5.4% 5.2% 6.0% 4.2%

S&P Developed World Property 3.1% 5.6% 35.9% 6.1% 5.2% 6.2% 7.1% 4.9%

Bloomberg Commodity Total Return -2.1% 6.9% 35.0% -0.2% 2.3% -5.8% -6.3% -3.4%

HFRI Fund of Funds Composite* 3.0% 2.2% 14.7% 5.4% 5.8% 3.8% 3.4% 3.0%

HFRI Fund Weighted Composite* 3.6% 4.9% 20.6% 7.1% 7.7% 5.1% 4.5% 4.8%

Alerian MLP 6.9% 22.0% 103.1% -3.0% -1.3% -6.5% -0.9% 4.6%

Source: Bloomberg. (*) denotes reported with a one-month lag. The performance numbers displayed herein may have been adversely or favorably impacted by events and economic conditions that will 
not prevail in the future. Past performance does not indicate future performance. The indices discussed are unmanaged and do not incur management fees, transaction costs or other expenses associated 
with investable products. It is not possible to directly invest in an index.

FINANCIAL MARKETS PERFORMANCE
Total Returns as of March 31, 2021
Periods greater than one year are annualized
All returns are in U.S. dollar terms
Past performance is not a guarantee of future results. Returns are total returns.
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This document contains general information, may be based on authorities that are subject to change, and is not a substitute for professional advice or services. This document 
does not constitute audit, tax, consulting, business, financial, investment, insurance, legal or other professional advice, and you should consult a qualified professional advisor 
before taking any action based on the information herein. Information has been obtained from a variety of sources believed to be reliable though not independently verified. 
RSM US LLP, its affiliates and related entities are not responsible for any loss resulting from or relating to reliance on this document by any person. Internal Revenue Service rules 
require us to inform you that this communication may be deemed a solicitation to provide tax services. This communication is being sent to individuals who have subscribed to 
receive it or who we believe would have an interest in the topics discussed. Past performance does not indicate future performance. The sole purpose of this document is to 
inform, and it is not intended to be an offer or solicitation to purchase or sell any security, or investment or service. Investments mentioned in this document may not be suitable 
for investors. Before making any investment, each investor should carefully consider the risks associated with the investment and make a determination based on the investor’s 
own particular circumstances, that the investment is consistent with the investor’s investment objectives.

The sole purpose of this document is to inform, and it is not intended to be an offer or solicitation to purchase or sell any security, or investment or service.  Investments 
mentioned in this document may not be suitable for investors. Before making any investment, each investor should carefully consider the risks associated with the 
investment and make a determination based on the investor’s own particular circumstances, that the investment is consistent with the investor’s investment objectives.   
Information in this document was prepared by Fiducient Advisors and although information in this document has been obtained from sources believed to be reliable, RSM 
US Wealth Management LLC, Fiducient Advisors and their respective affiliates do not guarantee its accuracy, completeness or reliability and are not responsible or liable 
for any direct, indirect or consequential losses from its use.  Any such information may be incomplete or condensed and is subject to change without notice. The Frontier 
Engineer™ is a registered trademark of Fiducient Advisors.

Tax and accounting services are provided by RSM US LLP, a registered CPA firm. Investment advisory, aggregated reporting, financial planning, retirement plan advisory and other 
wealth management services are provided by RSM US Wealth Management LLC, an investment advisor registered with the U.S. Securities and Exchange Commission (SEC) and 
wholly owned subsidiary of RSM US LLP. 

RSM US LLP is a limited liability partnership and the U.S. member firm of RSM International, a global network of independent audit, tax and consulting firms. The member firms 
of RSM International collaborate to provide services to global clients, but are separate and distinct legal entities that cannot obligate each other. Each member firm is responsible 
only for its own acts and omissions, and not those of any other party. Visit rsmus.com/about us for more information regarding RSM US LLP and RSM International. 

RSM, the RSM logo and the power of being understood are registered trademarks of RSM International Association. 

 © 2021 RSM US LLP. All Rights Reserved.

DISCLOSURES
All material and information is intended for Fiducient Advisors business only. Any use or public dissemination outside firm business 
is prohibited. Information is obtained from a variety of sources which are believed though not guaranteed to be accurate. Any 
forecast represents future expectations and actual returns, volatilities and correlations will differ from forecasts. Past performance 
does not indicate future performance. This presentation does not represent a specific investment recommendation. Please consult 
with your advisor, attorney and accountant, as appropriate, regarding specific advice.

When referencing asset class returns or statistics, the following indices are used to represent those asset classes, unless 
otherwise notes. Each index is unmanaged and investors can not actually invest directly into an index: 

 • TIPS:  Bloomberg Barclays Global Inflation-Linked: U.S. 
TIPS Total Return Index Unhedged

 • Municipals 5-Year:  Bloomberg Barclays Municipal Bond 5 
Year (4-6) Total Return Index Unhedged USD

 • Core Bond:  Bloomberg Barclays US Agg Total Return 
Value Unhedged USD

 • High Yield Municipals:  Bloomberg Barclays Muni High 
Yield Total Return Index Value Unhedged USD

 • High Yield:  Bloomberg Barclays US Corporate High Yield 
Total Return Index Value Unhedged USD

 • Foreign Bond:  Bloomberg Barclays Global Aggregate 
ex-USD Total Return Index Value USD (50/50 blend of 
hedged and unhedged)

 • EM Debt (unhedged):  J.P. Morgan GBI-EM Global 
Diversified Composite Unhedged USD

 • U.S. Large Cap:  S&P 500 Total Return Index

 • U.S. Small Cap :  Russell 2000 Total Return Index

 • International Developed:  MSCI EAFE Net Total Return 
USD Index

 • Emerging Markets:  MSCI Emerging Markets Net Total 
Return USD Index

 • World:  MSCI ACWI Net Total Return USD Index

 • U.S. Equity REITs:  FTSE Nareit Equity REITs Total Return 
Index USD

 • S&P Real Assets:  S&P Real Assets Total Return Index

 • Commodities:  Bloomberg Commodity Total Return Index

 • Hedge Funds:  Hedge Fund Research HFRI Fund of Funds 
Composite Index

 • Balanced: 3% TIPS, 33% Core Bond, 4% High Yield , 2% 
Foreign Bond. 2% EM Debt (unhedged), 18% U.S. Large 
Cap, 6% U.S. Small Cap, 16% International, 8% Emerging 
Markets, 5% U.S. Equity REITS, 3% Commodities

 • U.S.:  MSCI USA Net Total Return USD Index

 • China:  MSCI CHINA Net Total Return USD Index

 • Japan:  MSCI Japan Net Total Return USD Index

 • Germany:  MSCI Germany Net Total Return USD Index

 • India:  MSCI India Net Total Return USD Index

 • United Kingdom:  MSCI UK Net Total Return USD Index

 • France:  MSCI France Net Total Return USD Index

 • Italy:  MSCI Italy Net Total Return USD Index

 • Brazil:  MSCI Brazil Net Total Return USD Index

 • Canada:  MSCI Canada Net Total Return USD Index


